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OF THE BOARD OF DIRECTORS TO THE SHAREHOLDERS 


Your Directors have pleasure in submitting herewith the Forty-Ninth Annual Report of 
the consolidated operations of your Company and Subsidiaries for the fiscal year ended 
September 30th, 1962, together with the Balance Sheet, Earnings and Retained Earnings 
Statements, Statement of Source and Use of Funds, and your auditors’ report thereon. 

Working Capital was $3,992,482 being an increase of $270,825 over the previous 
year. An amount of $948,844 was expended during the year in the acquisition of capital 
equipment. 

Earnings from operations for the year were $1,886,602 and represent a substantial 
increase over the $979,941 earned last year. Net earnings after all charges amount to 
$919,021, or $1.20 per new common share ($3.60 per old common share) as compared 
with $484,994 or $ .626 per new common share ($1.88 per old common share) for 
the previous year. 


The improved earnings for the fiscal year were due to increased sales to both the 
automotive industry and to other major customers in the non-automotive field. Efforts to 
increase the export of products made by your Company have shown encouraging results, 
and a further improvement in export sales is anticipated in the current year. 

The regular dividend of 7% per annum was declared and paid to holders of preferred 
shares. The Common shares of the Company were subdivided in July 1962 on the basis 
of three new common shares for one old common share. Total dividends declared on the 
common shares during the fiscal year amounted to $ .66 per new common share including 
the special dividend declared in August 1962. 

As earlier reported, the Company acquired in July 1962 certain manufacturing equip- 
ment of Hawker-Siddeley Canada Limited, Montreal. This equipment will be utilized to 
provide for necessary expansion and to improve the Company’s coil spring manufacturing 
facilities for automotive, railroad and industrial uses. The cost of the fixed assets was 
$750,000 payable by five interest-free notes, in annual instalments of $150,000. The 
inventory acquired involved a cash expenditure of $192,355. 

During the year under review, Canadian production and sale of automotive vehicles 
increased substantially, accompanied by a considerable reduction in the sale of imported 
vehicles. This trend has been beneficial to your Company and to the industry as a whole. 

Current production and sales are at a high level and the outlook for your Company 
appears favourable. 

The continued support and co-operation we have received throughout the year from 
our customers and suppliers is gratefully acknowledged. 

The loyal efforts of the Officers and Employees of the Company during the year are 
greatly appreciated. 


On behalf of the Board of Directors, 
O. D. Cowan 
President 


Toronto, Ontario. 
November 22, 1962. 
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This ceiling recently installed in the ground floor area of the forty-three storey Canadian 
Imperial Bank of Commerce Building in Montreal, Quebec, is a beautiful piece of 
interior architecture. 


It is made of 2’ x 2’ acrylic modules, each weighing 814 pounds, moulded at the 
Gananoque Division. 


A total of 18,000 square feet was covered, to produce a softly lit kaleidoscopic effect. 
New approaches to lighting and architectural effects are opened by the use of plastics. 
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MILTON DIVISION 


85,600 square feet of manufacturing space 
are used in the production of flat springs 
for automobiles and trucks, as well as for 
the railways. Rail Anchors and Wear Plates 
for railroads are also manufactured at 
Milton. 


OSHAWA DIVISION 


85,000 square feet are now used exclusively 
to produce heat treated coil springs for 
automotive, railway and industrial uses. 
The production of coil springs has been 
highly automated. 
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CHATHAM 


250,000 Square Feet. 
Heavy press and heat 
treating equipment 
produces a wide variety 
of products for the 
automotive trade. 


AT LeFT: Torsion Bars 
for automobile and truck 
front end suspensions. 
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GANANOQUE DIVISION 


103,000 square feet, devoted entirely to the 
production of plastic parts, injection moulded 
and extruded. 


At the right and below are illustrated 
typical parts being produced for a wide variety 
of customers. 


Plastic lighting fixtures are gaining wide 
popularity and to the left are various lighting 
louvres being produced at Gananoque, 
together with insulated food containers, dec- 
orative mouldings and nameplates. 


ONTARIO STEEL PRODUCTS 


COMPANY, LIMITED 6, A f j / 
INCORPORATED UNDER THE LAWS OF CANADA 


ASSETS 
1962 — 1961 
CURRENT ASSETS 

Gas HIS nay rte nce en RR oath arena saat renee Bare Tete $ 270,533 $ 283,761 

Short term investments — at cost, which approximates 
Marketevaluctepe seein ee ie eters 600,000 150,000 
Accounts receivable, less provision for doubtful accounts. . 2,554,976 1,907,844 
Inventories — valued at the lower of cost or market....... 3,020,050 2,780,812 
Prepaldiexpenseseeenern wee rte eee eet 158,985 198,692 
6,604,544 5,321,109 


APPROVED ON BEHALF OF THE BOARD: 


O. D. COWAN 
Directors. 
G. B. ELWIN 
FIXED ASSETS 
Land, buildings and machinery — at cost................ 9,794,566 9,310,801 
ACCuImuUlatedegeprecla lions jane tae entre 5,556,633 5,327,482 


4,237,933 3,900,349 
$10,842,477 $9,304,428 


iS Al SE PPE MBE R.30.19'62 


LIABILITIES 
1962 
CURRENT LIABILITIES 
Banks OA epeeets Att coe RENE een escioeechcie rece cre $ — 
Accounts payable and accrued liabilities................. 1,481,991 
Brovisl Onn OntaxestOURMlG OMe pet r ener tenet eee ane 787,477 
Dividends payable — November 15 
Breternedapye ts ty tect oe ae cee ei ee ee 6,305 
SEYATT | 110) « ROSA aeRO me ec a ae ae Me ee 178,672 
Debentunewntenesisacenued «eet nent ee eON7, 
Note and debentures payable within one year............ 150,000 
2,612,062 
NON-INTEREST BEARING NOTES 
Payable in annual instalments of $150,000 commencing in 
jE 6s Oe ae SISSON ee cere RR hcp on MM ete et SDC pect 7 ee 450,000 
SINKING FUND DEBENTURES — 54% 
Due in annual instalments of $125,000 and maturing August 
PEL OST IN OCR) eeceen yee css etna ee eis eee 870,000 
MINORITY INTEREST IN A SUBSIDIARY COMPANY .. 17,138 
ACCUMULATED TAX REDUCTIONS APPLICABLE TO 
BUTURESY EARS): 4250 snns.3)- eee Eee too to 497,220 
4,446,420 


CAPITAL STOCK AND RETAINED EARNINGS 


Capital stock — (See notes) 
Authorized — 
3,603 7% cumulative preferred shares of the par value 
OfeSOOGeaChitee sess tee eee coe eae tee cr eres Neue 
1,433,820 common shares without nominal or par value 


Issued and fully paid — 
GOS jos Saree GEMS. coucocucdcomannconeboreoo sé UE 360,300 
744,465 common shares, including 9,765 shares issued 


duxine thesyear for cas hivaeeenrr yn ttee kare erro 956,205 


1,316,505 


Retainecdce anni OS ser corgtoxs, terse tee ee rei eae ateoate as 5,079,552 


6,396,057 


$10,842,477 


1961 


$ 125,000 
1,064,016 
209,995 


6,305 
61,225 
10,911 

122,000 


1,599,452 


450,215 


3,186,946 


360,300 


894,360 


1,254,660 
4,862,822 


6,117,482 
$9,304,428 


CONSOLIDATED STATEMENT OF 


FOR THE YEAR ENDED SEPTEMBER 30, 1962 


FARNINGSSEROMBOPRERAIIOIN Steencrestierie entre er 
INCGOMESER© MSUNVIESTINUEINGS erarercisted- tt -nratonerstir icici 


PROVISION FOR TAXES ON INCOME — 
MaxesspayablenOnminenycalerer et heart ee tn ni i err ae 
Tax reductions arising from capital cost allowance in excess 

oledepreciatiOninencatcse gies tte ete ae ete 


MINORITY INTEREST IN EARNINGS OF A SUBSIDIARY 
COMPANY?) yp aeccre ti ot nencierteyeegsiokit at anna yer melee 


The following items have been charged before determining 
the earnings from operations: 
Depreciation acccmiccs cyano statue coaches semen ener ers 


Remuneration of executive officers and legal fees........ 


Directors’ fees 


Miles TO FINANCIAL STATEMENTS 


$255,000 of debentures were purchased and cancelled in advance of sinking fund requirements. 


1962 
$1,886,602 
16,738 


1,903,340 


927,655 


47,005 


974,660 


928,680 


9,659 


$ 919,021 


$ 490,227 
128,551 
7,600 
56,667 


1961 
979,941 
8,726 


988,667 


472,955 


26,000 


498,955 


489,712 


4,718 


484,994 


422,864 
130,981 
7,200 
66,929 


2. Common shares were divided on a three-for-one basis by Supplementary Letters Patent dated July 11, 1962. 


3. Under the stock option plan of 1958, options to purchase 25,335 common shares at $614 a share were 
outstanding at the balance sheet date. Options to purchase at $734 a share the remaining 31,800 common 
shares previously set aside under the plan have been allotted and were also outstanding. 


CONSOLIDATED STATEMENT OF 


FOR THE YEAR ENDED SEPTEMBER 30, 1962 


1962 1961 
BARANCE SEPTEMBER: 305s. ecctiaeae danenaciearcrcet $4,862,822 $4,745,909 
INGE CANTO TOE UMS WEBNP. ne ogo cnc conc anendaaecenmasuas 919,021 484,994 
5,781,843 5,230,903 

Dividends — 

BRCLCICe as sarees ae aan Cow eens one ware t 2a) Deol 
COU OD tre ot ae tata Sara eet eka a eyes ec ate 489,287 342,860 
514,508 368,081 
5,267,339 4,862,822 


Equipment no longer employed in the business, at cost less 
GEPlECiaAlOD ear are re eT en oe eee 187,783 = 


BALANCE = Sir LEM BERUSO,2cust secre toh eae curtn eae $5,079,552 $4,862,822 


e Bid ) 
~<Griltens Refrcal THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Ontario Steel Products Company, Limited and 
its subsidiaries as at September 30, 1962 and the consolidated statements of earnings and retained 
earnings for the year ended on that date and have obtained all the information and explanations we 
have required. Our examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, and according to the best of our information and the explanations given to us 
and as shown by the books of the companies, the accompanying consolidated balance sheet and 
consolidated statements of earnings and retained earnings, when read in conjunction with the notes 
appended thereto, are properly drawn up so as to exhibit a true and correct view of the consolidated 
state of the affairs of the companies as at September 30, 1962 and the consolidated results of their 
operations for the year ended on that date, in accordance with generally accepted accounting principles 
applied on a basis consistent, except that the statements have been prepared on a consolidated basis, 


with that of the preceding year. 
McDONALD, CURRIE & CO. 


November 20, 1962 Chartered Accountants 


CONSOLIDATED STATEMENT OF 


Source and Ybse of Guns 


FOR THE YEAR ENDED SEPTEMBER 30, 1962 


SOURCE OF FUNDS 


Funds derived from operations — 


INeticarmingsitom theay calaeeeenne ei etic eet ernie $ 919,021 
Non-cash items included in net earnings — 
Depreciation less profit from sale of fixed assets.............. 482,951 


Pores JiR GANS OIF Ml AGTAIGs sa wo olsaseanccocodesacdasonseuooueoe 
Proceedsinrommon-imterestabecalkiin cai O les ait ittnten rte trent 
Increase in minority interest in a subsidiary company.................. 
Increase in accumulated tax reductions applicable to future years....... 
Proceedsstromesalevotstreas Uiinyas (OCKe er tmnt eter tere re 


USE OF FUNDS 


Dividends... 6. Ayres cheno on ek ae Oran rerio ee rs 514,508 
Purchase.of fixed assetsiiunactrs tee a ie Oe ee ee eee 948,844 
Debentukesspunchasedsanducati cel lec aera leant tear ttt sree ee 255,000 


September 30 September 30 


1962 1961 
CURRENT FVASSETS:. a 5..263, ct se et eee eee $6,604,544 $5,521,109 
CURRENT EIABILITIES: 2. 2yncre otc cen eae 2,612,062 1,599,452 


WORKING GCAPETA Lia. Stina ete een ree $3,992,482 ne Beal Moey’ 


$1,401,972 


23,496 
450,000 
4,859 
47,005 
61,845 


WAST IDE! 


1,718,352 
$ 270,825 


Increase 


$1,283,435 
1,012,610 


$ 270,825 


FOR CANADIAN INDUSTRY 


Chassis Springs — both flat and coil — for automobiles, trucks, 
buses and snowmobiles 


Torsion Bars and Struts 


Automotive 


Bumpers and Bumper Guards 
produc KY Bumper Arms and Hangers 
Stampings 


Plastic Lenses, Medallions, Knobs, Arm Rests, Ornaments and 
other miscellaneous parts 


METALS 


Large and small, shallow and deep-drawn stampings of steel, 
aluminum or brass 


Consumer PLASTICS 
Injection moulded plastics of a wide variety, including parts for 
market telephones, refrigerators, radios, etc. 


Extruded plastics, including polyethylene pipe, water stops, and 


products custom sections as required 


Double-shot moulding and triple-shot moulding 
Vacuum metallizing for decorative and functional parts 


Three dimensional decorative parts 
(Canadian patent No. 424037) 


Railroad as 
, Coil Springs 
and indust rial Elliptical and Flat Springs 
Rail Anchors 
products 


wip 
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